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E.O. 11652: N/A 
TAGS: EPAP/FR 

SUBJECT: FRENCH COOPERATIVES SEEK OIL - FOOD BARTER WITH 
U.S.S.R. 

REF: PARIS 05038 

1 . THE "FOOD FOR OIL" PROPOSITION REPORTED IN REFTEL RE- 
CEIVED THE PUBLIC BLESSING OF AGMIN BONNET AT THE FEBRUA- 
RY 26-27 MEETING OF GAMM (GROUPE AGRICOLE MAILLOT -M ALAKOFF 
WHICH IS AN ASSOCIATION OF 500 COOPERATIVES. MINISTER 
BONNET SAID THAT HE WAS GOING TO COOPERATE WITH THE 
FRENCH MINISTER OF FOREIGN COMMERCE ON THE PROPOSAL FOR A 
"SPECTACULAR" EXCHANGE OF GOODS WITH THE U.S.S.R 

2, COMMENT: THIS POSSIBLE NEW TRADE DEMARCHE BY FRANCE 
IS PART OF GROWING PUBLIC CLAMOR TO SEEK NEW THIRD COUN- 
TRY MARKETS AS OUTLETS FOR FRENCH AGRICULTURAL PRODUCTS 
THIS DRIVE HAS CERTAIN ASPECT OF DIRECT COMPETITIVENESS 
LIMITED OFFICIAL USE 
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WITH UNITED STATES; FIRST, IN CONTEXT OF US-USSR GRAINS 
AGREEMENT, WHICH IS FREQUENTLY DISCUSSED IN FRENCH 
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AGRICULTURAL CIRCLES AS U.S. COMMERCIAL VICTORY, VIS A 
VIS OTHER EXPORTERS; AND, SECONDLY, IN CONTEXT OF 
REVERSING DECREASING EXPORT SHARE OF U.N.C.A.C. 

(NATIONAL UNION OF FRENCH CEREAL COOPS). THE 
MULTINATIONAL GRAIN COMPANIES ARE BLAMED FOR THIS 
WITH POINTED MENTION OF FACT THAT COMPANIES ARE MOSTLY 
AMERICAN BASED WITH OFFICES IN FRANCE. HOWEVER, PIEL OF 
U.N.C.A.C. HAS SUGGESTED THAT WHILE BARTER PROPOSAL IS 
SERIOUS. IT IS ALSO A WAY TO PRESSURE EC AT BRUSSELS 
TO TAKE MORE ACTIVIST STANCE IN ITS EXPORT 
ACTIVITIES. 
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